VVN: Explanation for the audited consolidated financial statement of 2017
[bookmark: OLE_LINK11][bookmark: OLE_LINK12]On /04/2018, Viet Nam Industrial Construction Corporation explained the audited consolidated financial statement of 2017 as follows: 
Contents: 
1. Explanation for the qualified opinion of auditors 
[bookmark: OLE_LINK5][bookmark: OLE_LINK6][bookmark: OLE_LINK9][bookmark: OLE_LINK10][bookmark: OLE_LINK1][bookmark: OLE_LINK2][bookmark: OLE_LINK3][bookmark: OLE_LINK4]- For comparing debts at Chemical Construction Installation Co. Ltd; Ha Bac Chemical Mechanical Co. Ltd; Construction and Industrial Production Joint Stock Company and Chemical Construction and Installation Mechanical Joint Stock Company: Implement following the opinion of Trading and Industry Ministry, from 7/2016, the Corporation and Subsidiaries signed the audit contract with the independent auditing institution to review the semi- annual financial statement of 2017, cooperate with the Companies to count the whole assets, resources at 0h on 01/01/2017. At the same time, require auditing institution along with the Companies to issue the confirming letter, comparison letter of receivables, payables as at 31/12/2017 and send to all customers. However, the number of customers signed comparison and sent again to the Companies unfulfilling, so some companies didn’t have enough minutes of debt comparison as at 31/12/2017 
Reason: because of characteristics of construction industry, constructions were implemented for the long time; some construction had many items, stages or some constructions was completed but investors didn’t implement the settlement, especially projects having the State capital, investors didn’t sign or confirm the minutes of debt comparison because investors would wait the conclusion of State Audit on value of project.
- Chemical Construction Installation Co. Ltd: Tax payables, fines and late payment of tax: VND 11,386 million (in which interest: VND 6,607 million which was not recorded in expense of business and production operation) 
Reason: In the previous years, because of general effects of the economy, the working market of the Company was narrowed; the competition decreased, although the Company found many solutions to reduce costs, low revenues and profit was not enough to offset enterprise administration expense, so it made loss. The financial situation had many difficulties; large debts were not recovered, so the Company didn’t have the sources to implement the tax payment. Therefore, Tax Department calculated interest for late payment of tax on the basic of details of computer to notice to the Company without comparing, so the Company didn’t have enough proof to account interest of late payment of tax. The Company was working with Tax Department of Hai Phong City to consider, confirm and have regime of reducing or canceling interest for the Company, so the Company didn’t account interest of late payment of tax. 
-  Quang Son Cement one-member Co. Ltd: 
+ In the previous years, because of effects of the world’s politic, economy, USD, especially EURO fluctuated irregularly. The Company was having accumulated loss; the assessment on difference in exchange rate at the end of year would affect the results of business, the financial targets and the credit targets of the Company. Therefore, annually, the Company calculated and accounted enough difference in real exchange rate in the results of business of the Company 
[bookmark: OLE_LINK7][bookmark: OLE_LINK8]+ Recording the real amount of depreciation in expense of business and production was lower than the depreciation by straight-line method with amount of VND 88 billion because in 2017, the factory stopped production within 06 months to repair production line, so the production time, yield and revenue decreased by 50%. The Company calculated and implemented the depreciation for some fixed assets following the actual production time and capacity in accordance with the actual use and depreciated value of fixed assets. That caused the difference compared the depreciation by straight-line method. 
- Ha Bac Chemical Mechanical Co. Ltd: The Company didn’t record the interest of late payment of social insurance until 31/12/2017 following the notice of Social Insurance Office of Bac Giang Province with the amount of VND 3,990 million. 
Reason: In the previous time, the Company didn’t have works but the Company still paid salary for labors to maintain employee structure, so it incurred the payables of social insurance. Because the financial situation of the Company had many difficulties, the Company didn’t have the sources to pay for payables of social insurance. The Company sent the Document to People’s Committee of Bac Giang Province and People’s Committee of Bac Giang Province had the Document No.3790/KL-UBND issued on 31/1/22014 on commanding Social Insurance Office to consider and cancel the penalize interest for the Company so that the Company might recovery the production operation. Until now, Social Insurance Office didn’t handle, so the Company didn’t account the above interest. 
- Explanation for profit after enterprise income tax, solution to get share off trading restriction: Profit after enterprise income of the Corporation of 2017 was VND -54 billion. In which: profit after tax from business and production operation of entities was VND 121 billion; Loss of Quang Son Cement one-member Co. Ltd was VND -175 billion. The reason for loss in the Consolidated Financial Statement of the Corporation of 2017 was the ineffectiveness of the business and production operation of Quang Son Cement one-member Co. Ltd. Currently, the Company was approved the plan on restructuring Quang Son Cement one-member Co. Ltd by Prime Minister following the Document No.9048/VPCP-KTTH issued on 24/10/2016 by State Office. If the Company implemented following this plan, the production operation of the Company would be stabilized and make profit 
[bookmark: _GoBack]- Solution to get share off trading restriction: Viet Nam Industrial Construction Corporation was restricted transactions following the Notice No.366/Tb-SGDHN issued on 17/04/2018 by Hanoi Stock Exchange because of loss of owners’ equity in the Consolidated Financial Statement of 2017. The major reason for loss of owners’ equity of the Corporation was the loss of business operation of Quang Son Cement one- member Co. Ltd. To surmount this situation, the Corporation actively commanded the Company to re-build the market system, sales, find and expand distributors, build the competitive strategies in accordance with each area, actively approach large construction and projects to sell, strengthen the image of Quang Son cement through marketing, advertising, maintain the stability of production, meet the requirement of quality, yield, increase revenue and achieve high profit in 2018 

